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Week in review – Talk of the Town
Markets continued their gyrations where the left off from the previous week. The talk of the
town continues to be centred around rising US yields and inflationary pressures driven by
commodities and record stimulus measures. The US 10yr briefly touched 1.75% last week
before paring back to close at 1.72%. The FED decided not to extend the relaxation of the
SLR rules implemented shortly after the pandemic hit in early 2020 to encourage banks to
extend credit to markets. Despite, heavy bank petitioning and scaremongering, the event
turned out to be more bark than bite as a handful of market pundits expected.
Commodities had been on a winning streak all year on expectations of greater
infrastructure spend, accelerating green energy project rollouts and latterly inflation
hedges. However, Oil took a hammering last week on the back of resurging Covid
infection rates across European and the consequent increased lockdowns, and higher
inventory builds. WTI had rallied 35% ytd. up to early March and gave back 6% last week
to close at $61/barrel.
Metals in the news
Precious metals performed well during the week, with Palladium rallying strongly over 11%
to close up over $2,600/oz on the back of supply concerns. Palladium jumped during the
week on concerns that Norilsk Nickel, the largest producer of palladium, had suspended
some operations after two of its biggest mines were flooded earlier in the month
Iron Ore, one of the best performing metals last year has struggled recently despite
optimism over infrastructure stimulus plans. After the futures peaked at ~ $195/tonne earlier
in the month, prices have pared back to under $180 as the Chinese government
crackdowns on the polluting steel mills. Steel mills are a major source of pollution in China
and account for ~15% of the country’s total emissions according to the Financial Times.
Chart of the week – Iron Ore Futures
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Week ahead
The week ahead is expected to be quite busy with Powell and Yellen due to testify infront
of the House Financial Services Committee and the Senate Banking Committee. The BIS
also kicks off a four day conference on innovation in the digital age and who knows, they
might even come up with the idea of using blockchain technology with ETCs!
The week will also be busy with data releases with the FED’s preferred inflation measure,
the PCE deflator expected to weaken due to the impact of severe winter storm activity
during February. Over in Europe, March PMI data should be insightful into how the
European economies are faring, whilst the UK will also be releasing a number of key data
points during the week including, latest job report, inflation and PMI data. Investors will be
watching the releases carefully to guage economic acceleration of activity and likely
inflationary pressures
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Copper
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Notes. All performance data to 19 March, futures positioning based on CFTC and SHFE
data. Past performance is not an indicator of future performance and the value of an
investment may fall as well as rise. Investors take on currency risk when taking unhedged
exposure to commodities.
Source: Bloomberg, NTree
GPF ETC Listings on LSE and Xetra
Name

LSE Ticker

Xetra Ticker

ISIN

GPF Physical Gold ETC

TGLD

0IIA

XS2265368097

0.145%

GPF Physical Silver ETC
GPF Physical Platinum
ETC
GPF Physical Palladium
ETC

TSLV

0IIB

XS2265369574

0.200%

XS2265369731

0.200%

XS2265370234

0.200%

TPLT
TPAL

Trading
AP: Flow Traders

0IIC
0IID

TER

MM: GHCO, Peel Hunt, Winterflood

BrightTALK webinars
On 24 March, Tim Harvey and Hamad Ebrahim discuss the case for “Silver - Nature’s
Ancient Wonder Material”. Please click here to register.
On 10 March, Tim Harvey and Hamad Ebrahim discussed the case for Gold. Please click
here to view.
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For professional clients and eligible counterparties only
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd.
which is authorised and regulated by the Financial Conduct Authority. This document
does not constitute an offer to buy or sell or a solicitation of an offer to buy securities in
any company.
This document is not intended for distribution to any other country where such
distribution or use would be contrary to local law or regulation. Specifically, this
document is not intended for general distribution in the United States or Canada.
Investing in financial markets involves a substantial degree of risk. Nothing described
herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk
averse”.
This document does not consider the specific investment objective, financial situation or
particular needs of any potential investor and is intended only for those investors who
are capable of understanding the risk of loss of all or a substantial part of their monies.
Potential investors in the UK are reminded that they will not benefit from the UK investors
compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be
relied upon in making an investment or other decision. No recommendation is made
positive or otherwise, regarding individual securities or investments mentioned herein.
Any summary list of risk factors does not purport to be a complete enumeration or
explanation of the risks involved in an investment in short and leveraged products.
Prospective clients must consult with their own legal, tax and financial advisers before
deciding to invest.
This document contains the opinions of the author and such opinions are subject to
change without notice. The source of data is NTree unless otherwise stated. No
guarantee is made to the accuracy of the information provided which has been
obtained from sources believed to be reliable. This document and the information
contained herein is intended only for the use of persons (or entities they represent) to
whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange
Traded Commodities (“ETC” or “ETC Securities”).
Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose
the value of their entire investment or part of it. Each prospective purchaser of, or
investor in, ETC Securities should be familiar with instruments having characteristics similar
to the ETC Securities and should fully understand the terms of the ETC Securities and the
nature and extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future
results. The value of an investment may go down as well as up and can result in losses,
up to and including a total loss of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to,
metal market risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus
relating to the GPF Physical Metal ETC Securities Programme for further details of these
and other risks associated with an investment in GPF ETCs and consult their financial advisers
as needed.
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