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Week in review – Shifting Patters
On Thursday, the U.S Labor Department released jobless claims data which rose unexpectedly to
744,000 for the week ending 3rd of April versus 728,000 for the prior week. Although the
government reported last week that the economy created the most jobs in seven months (916,000
in March) and job openings increased to a two-year high in February, the employment level remains
8.4 million below the February 2020 peak. However, after Biden’s $1.9 trillion rescue package and
the accelerated pace of COVID19 vaccinations, U.S central bank officials see an improvement in labor
market conditions and expect “strong job gains to continue over coming months and into the
medium term.” Similarly, expectations of increased economic and industrial activity are pushing
investors to be wary of inflation which is driving portfolio reallocations to real assets including
energy, commodities and industrial metals at the expense of fixed income exposure. Given the
inflationary expectations, Credit Suisse has warned clients that those sticking to a 60:40 portfolio
model will earn less than 2% on an annualized basis over the next 20 years.
Metals in the news
Gold climbed to a one-month high on Thursday, the spot price rising to $1,758.45 per ounce by
midday, having hit an earlier high of $1,751 on 18th of March. This came moments after the Fed’s
latest policy meeting, which reassured investors that interest rates will remain low throughout 2021,
putting downward pressure on the US Dollar and bond yields. Davis Hall, head of capital markets in
Asia at Indosuez Wealth Management, reiterated that “Gold’s retreat from last year’s peak is a ‘minicorrection’ in a longer bull market”.
Silver also momentarily rose past its previous two-week peak of $25.48 per ounce on the back of
increased industrial demand as the economic recovery gathers pace: the IMF raised its outlook for
global economic growth again, forecasting a rise of 6% this year, a rate not seen since the 1970s.
However, Silver slid back into bearish territory on Friday and is tracking sideways at $25/oz. It seems
that there are two opposing markets right now: the physical market is seeing unprecedented
demand in both March and February, whereas silver ETF investors have been lightening their
positions which is putting downward pressure on prices.
Barclays released its positive outlook on the European mining sector for the remainder of 2021 after
raising its price forecasts for PGMs and Copper as the “relatively cheap ‘value’ sector” is “exposed to
growing demand”. It raised its’ forecasts for platinum and palladium prices by 18% and 13%
respectively and revised its forecast for copper 11% higher despite noting that the copper market is
vulnerable to potentially significant supply growth in 2022-23.
Chart of the week – European Profits Starting to Soar
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Week ahead
The week ahead will be rich with economic data releases: The U.S Federal Budget should be released
on Monday along with Euro Area Retail Sales. The US Core Consumer Price Index will also be
released on Tuesday, a much-anticipated figure as investors eye growing inflationary pressures– the
previous rate was 1.3% and consensus is expecting a 1.5% print. On Thursday, the NAHB Housing
Market Index will be released for April amid hitting a 7-month low of 82 points last month.
Consensus expectations is for an increase of 2 points for the month of April as Biden attempts to
push through his infrastructure plan and ease the housing shortage with a $5 billion fund.
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Gold

1,744

0.9%

2.1%

-8.1%

-0.9%

-6.2%

13.1%

Silver

25.3

1.0%

3.5%

-4.3%

-3.7%

0.6%

11.5%

Platinum

1,205

-0.6%

1.5%

12.4%

0.5%

19.1%

7.0%

Palladium

2,644

-1.0%

0.6%

8.0%

7.7%

13.6%

7.0%

Copper

8,935

1.6%

1.7%

15.3%

1.9%

19.7%

-2.0%

Nickel
16,629
3.9%
3.3%
0.5%
-3.8%
4.2%
-27.5%
Notes. All performance data to 9 April, futures positioning based on CFTC and SHFE data. Past
performance is not an indicator of future performance and the value of an investment may fall as
well as rise. Investors take on currency risk when taking unhedged exposure to commodities.
Source: Bloomberg, NTree
GPF ETC Listings on LSE and Xetra
Name

LSE Ticker

Xetra Ticker

ISIN

GPF Physical Gold ETC

TGLD

0IIA

XS2265368097

0.145%

GPF Physical Silver ETC

TSLV

0IIB

XS2265369574

0.200%

GPF Physical Platinum ETC

TPLT

0IIC

XS2265369731

0.200%

GPF Physical Palladium ETC

TPAL

0IID

XS2265370234

0.200%

Trading
AP: Flow Traders

TER

MM: GHCO, Peel Hunt, Winterflood

BrightTALK webinars
On 14 April, Hamad Ebrahim and Mark Copley from Warwick University discuss “EV Battery
Technology – An Industry of the Future”. Please click here to register.
On 24 March, Tim Harvey and Hamad Ebrahim discussed the case for “Silver - Nature’s Ancient
Wonder Material”. Please click here to view.
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For professional clients and eligible counterparties only
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use
would be contrary to local law or regulation. Specifically, this document is not intended for general
distribution in the United States or Canada. Investing in financial markets involves a substantial
degree of risk. Nothing described herein is intended to imply that an investment is “safe”,
“conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon
in making an investment or other decision. No recommendation is made positive or otherwise,
regarding individual securities or investments mentioned herein. Any summary list of risk factors
does not purport to be a complete enumeration or explanation of the risks involved in an investment
in short and leveraged products. Prospective clients must consult with their own legal, tax and
financial advisers before deciding to invest.
This document contains the opinions of the author and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This
document and the information contained herein is intended only for the use of persons (or entities
they represent) to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).
Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to
the GPF Physical Metal ETC Securities Programme for further details of these and other risks
associated with an investment in GPF ETCs and consult their financial advisers as needed.
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