Monday, 21st March 2022

Metal Matters
Your Weekly Update on the Global Metal Markets
Silver finished lower for the week at $24.92/oz as
traders focused on the rebound of the US Dollar. The
Gold/Silver ration finished above 77, which is bearish
for Silver. The move below the previous support level
of $25.00/oz means that the new support level is at
$24.70.

Week In Review
Inflation is proving to be anything but transitory as US
Wholesale inflation rose 0.8% in February, making it a
10% year-on-year increase for the second month in a
row. Import prices also surged 1.9% in the past
month- the largest in 11 years and contributing to
growing US inflation. On Wednesday, the Federal
Reserve announced it will raise interest rates by a
quarter percentage point, laying out plans for more
increases throughout the next two years before
reaching a rate of 2.8% in 2024; rates at this level
would start to dampen economic growth, according
to Fed calculations. The Bank of England followed suit
with the rate hike, raising the UK funds rate a quarter
percentage point to 0.75%. After a turbulent week, a
broader market rally had the Nasdaq up 8.59% and
the Dow Jones up 5.32% for the week.

The Week Ahead
The week’s economic data kicks off with Fed Chair
Powell giving a speech on Monday, further discussing
the decision to hike rates 25 basis points and how the
war in Ukraine will cause additional upward pressure
in prices. On Wednesday, UK year-on-year inflation
rates for February will be released, with consensus
figures estimating a 0.4% increase from January and
rising 5.9% from the year before. The figures for the
Markit Composite Purchasing Managers Index for the
UK in the month of March will be released on
Thursday, after numbers in February showed a steep
rise in that signaled the sharpest increase in output
since June of last year.

Metals in the News
Gold prices sank 3.4% for the week to end at the
$1,922/oz as peace talks and cease fires between
Russia and Ukraine made their way into global
headlines. As conflicting narratives surround these
negotiations and inflation remains rampant, there is
no reason to give up the medium to long-term bullish
view on Gold, says City Index.

Hedge funds have ramped up commodity exposure as
prices surged during geopolitical turmoil – the energy
sector saw the most net buying from hedge funds last
month compared to other asset classes. The
combination of the buying and energy’s out
performance resulted in net exposure reaching aa
two-year high for the hedge fund community.

Chart of the week
Whilst much has been made of Russia’s
energy exports, it is a major exporter of
a range of commodities, including many
of the metals vital for the net zero
transition.
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Disclaimer
(For professional clients and eligible counterparties only)
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised and regulated by the
Financial Conduct Authority. This document does not constitute an offer to buy or sell or a solicitation of an offer to buy
securities in any company.
This document is not intended for distribution to any other country where such distribution or use would be contrary to local
law or regulation. Specifically, this document is not intended for general distribution in the United States or Canada. Investing
in financial markets involves a substantial degree of risk. Nothing described herein is intended to imply that an investment is
“safe”, “conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular needs of any potential
investor and is intended only for those investors who are capable of understanding the risk of loss of all or a substantial part of
their monies. Potential investors in the UK are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in making an investment or
other decision. No recommendation is made positive or otherwise, regarding individual securities or investments mentioned
herein. Any summary list of risk factors does not purport to be a complete enumeration or explanation of the risks involved in
an investment in short and leveraged products. Prospective clients must consult with their own legal, tax and financial advisers
before deciding to invest.
This document contains the opinions of the author and such opinions are subject to change without notice. The source of data
is NTree unless otherwise stated. No guarantee is made to the accuracy of the information provided which has been obtained
from sources believed to be reliable. This document and the information contained herein is intended only for the use of
persons (or entities they represent) to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded Commodities (“ETC” or “ETC
Securities”).
Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of their entire investment
or part of it. Each prospective purchaser of, or investor in, ETC Securities should be familiar with instruments having
characteristics similar to the ETC Securities and should fully understand the terms of the ETC Securities and the nature and
extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an investment may go
down as well as up and can result in losses, up to and including a total loss of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks, foreign exchange
risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the GPF Physical Metal ETC
Securities Programme for further details of these and other risks associated with an investment in GPF ETCs and consult their
financial advisers as needed.
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