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Metal Matters

Your Weekly Update on the Global Metal Markets
Week In Review
US CPI rose to 7.5% compared to a year
prior, marking the highest level of
inflation since 1982. US stocks sank lower
on the back of inflation and Ukrainian war
fears with the Dow Jones down 1.43%
and the S&P 500 down 1.9% on the week.
The US claims that Russia could begin to
invade Ukraine ‘any day now’, urging
American citizens in the Ukraine to
evacuate as soon as possible. Goldman
Sachs strategists lowered their target for
US stock returns this year as the prospect
of aggressive monetary tightening affects
valuations,
cutting
their
year-end
prediction for the S&P down by 200
points to 4,900.
North America’s busiest trade link, the
Ambassador bridge between the US and
Canada, was finally reopened after
Canadian police cleared protestors
fighting to end COVID-19 restrictions,
with
protests
throughout
Canada
reaching their 17th day.
Metals in the News
Gold prices hit $1,859/oz, rising 2.8% for
the week. Geopolitical tensions have
helped spur demand, as well as
persistently high inflation that seems to
be less and less transitory – even with the
threat of tighter monetary policy.

Standard Chartered stated that despite
the limited number of vehicles being
scrapped, the supply of auto catalysts to
PGM refineries for recycling remains
sufficient and many are still running at
near-full capacity. As semiconductor
shortages hit the automotive market,
second-hand cars have outpaced the
demand for new vehicles – therefore
decreasing the vehicles being scrapped.
As the shortage eases, the market is likely
to see an increase in platinum scrap
supply.
South Africa’s mining output has
decreased by 1.1% year-on-year in
December.
The
largest
negative
contributors were gold, (contributing -2.4
percentage points), coal (-1.9 p.p),
manganese ore (-1.1 p.p), and iron ore
(-1%). This followed a decrease of 10.6%
recorded for 2020 and a decrease of 1%
in 2019.
The Week Ahead
The week’s economic data starts off with
US Consumer inflation expectations on
Monday, with expectations hitting a
record 6% in December.
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The increase in CPI rate the week before has consensus estimates pegged at 6.3% as
uncertainty and disagreement about future monetary policy and geopolitical tensions
wreaks havoc on US consumers. The UK unemployment rate for December will be released
on Tuesday, with the November rate down to 4.1%, the lowest since the three months to
June 2020 and below market expectations of 4.2%. The UK will release their annual inflation
rate on Wednesday, after rising 0.3% to 5.4% from November to December and rising
above expectations of 5.2%. Forecasts see inflation remaining steady at 5.4%, but the steep
increase in US CPI does not bode well for these expectations.

Graph of the Week

Monday, 14th February 2022

Metals - Spot Price
Note: All performance data to Monday
14th February. Future positioning based
on CFTC and SHFE data. Past performance
is not an indicator of future performance
and the value of an investment may fall as
well as rise. Investors take on currency risk
when taking unhedged exposure to
commodities. Source: Bloomberg, NTree
International

GPF ETC Listings

Trading
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised
and regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell
or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution in
the United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular needs
of any potential investor and is intended only for those investors who are capable of understanding the
risk of loss of all or a substantial part of their monies. Potential investors in the UK are reminded that they
will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport to
be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the
information provided which has been obtained from sources believed to be reliable. This document and
the information contained herein is intended only for the use of persons (or entities they represent) to
whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of
their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be
familiar with instruments having characteristics similar to the ETC Securities and should fully understand
the terms of the ETC Securities and the nature and extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the
amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the GPF
Physical Metal ETC Securities Programme for further details of these and other risks associated with an
investment in GPF ETCs and consult their financial advisers as needed.

