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Metal Matters

Your Weekly Update on the Global Metal Markets

Week In Review
Rising interest rates loomed over the equity
market last week causing declines across the
board. In the U.S, the DJIA, NASDAQ
Composite and S&P500 reported declines of
5.64%, 8.78% and 7.26% respectively. In
Europe, the STOXX, DAX, FTSE100 and CAC40
reported declines of 1.40%, 1.76%, 0.65%
and 1.04% respectively.
Metals in the News
Rising inflation expectations saw precious
metals holding strong. Gold ended the week
1.0% higher at $1,835/oz, with silver
reporting a higher weekly gain of 5.7%
closing at $24.3/oz. Ending 2021 gold saw
slowed gains following the increased vaccine
efforts and strong U.S dollar causing positive
investor sentiment and decreased demand
in
safe-haven
assets.
Although
still
experiencing gains in the last quarter, it
failed to capitalise on inflationary worries,
ending the year -6% YTD. Entering the new
year, renewed inflationary concerns and the
introduction of omicron has driven gold
prices. Like gold, silver also reported a yearly
loss despite strong gains towards the end of
the year. Silver mainly underperformed due
to lower industrial demand as global
manufacturing activity failed to recover as
expected. The monthly price increases in
both precious metals over the new year
signals continued inflationary concerns and
post-pandemic economic recovery.

Platinum Group Metals reported substantial
weekly gains with palladium closing the week
12.2% higher at $2,111/oz and platinum ending
the week 6.1% higher at $1,033. The continued
chip shortages in 2021 have started to ease
seeing
an
increase
in
autocatalysts
manufacturing as demand slowly but surely
meets automaker’s demand. In addition to
industrial recovery, China and India plan on
tightening carbon emissions legislation, which is
expected to prompt automakers to stock up on
palladium pre-emptively. Platinum remained in
surplus for a sixth year running, due to a
rebound in mining supply.
Another positive week over in base metals as
nickel reported weekly gains of 5%, ending the
week at $24,000/tonne and copper closing the
week 2.6% higher at $9,984/tonne. Nickel
demand remains optimistic moving into
February as focus on clean energy technologies
see EV production forecasts increase. Finally,
copper benefits from recovering industrial
demand, notably the Chinese property market
recovering and signs of increased stimulus and
support from the Chinese economy.
The Week Ahead
Notable economic events in the U.S this week
include the Fed Interest Rate decisions, GDP
growth rate numbers and the ADP employment
rate. Lastly, on Friday, the BoE are expected to
report their interest rate decisions as
inflationary pressures mount.
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Graph of the Week - Nickel hits its highest price in 10 years

Metals - Spot Price
Note: All performance data to Monday
24th January. Future positioning based on
CFTC and SHFE data. Past performance is
not an indicator of future performance
and the value of an investment may fall as
well as rise. Investors take on currency risk
when taking unhedged exposure to
commodities. Source: Bloomberg, NTree
International

GPF ETC Listings

Trading
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised
and regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell
or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution in
the United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular needs
of any potential investor and is intended only for those investors who are capable of understanding the
risk of loss of all or a substantial part of their monies. Potential investors in the UK are reminded that they
will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport to
be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the
information provided which has been obtained from sources believed to be reliable. This document and
the information contained herein is intended only for the use of persons (or entities they represent) to
whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of
their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be
familiar with instruments having characteristics similar to the ETC Securities and should fully understand
the terms of the ETC Securities and the nature and extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the
amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the GPF
Physical Metal ETC Securities Programme for further details of these and other risks associated with an
investment in GPF ETCs and consult their financial advisers as needed.

