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Metal Matters

Your Weekly Update on the Global Metal Markets

Week In Review
On Friday, the WHO assigned the new Covid19 variant, dubbed ‘Omicron’ as a variant of
concern. This led the UK, the US, and other
EU countries to impose a travel ban on
South Africa, the place where the strain was
first identified. As the strain has the highest
number of mutations seen in a variant, there
are worries that this strain could also evade
vaccine immunity. Stocks took a hit as a
result, with the Dow Jones falling 900 points
and oil plummeting 11% in trading on Friday.
Wall Street’s ‘fear index’ – a measure of
implied volatility – surged by the most in 10
months, jumping nearly 40% as new variant
worries plague the markets.
Metals in the News
The metals market was not immune from
market turmoil due to the Omicron variant,
with Gold and industrial metals dragging the
Bloomberg Commodity Spot Index down the
most since June, with Copper taking the lead
and dropping 1.7%. However, US Equity
futures climbed over the weekend with
Nickel rising more than 2% to lead a rally
across base metals. Jinrui Futures Co said in
a note that if the Omicron’s death rate and
symptom severity is limited, “then the impact
on capital markets will be controllable.”

Gold popped above the resistance line at
$1835/oz in the beginning of November but
dropped before it could test the $1900/oz mark
– after rallying $150 in six weeks, Gold lost more
than half that gain in merely 3 days. Until there
is a stock market correction, it is becoming
increasingly clear that Gold will not test the
$1900 mark – however, it has held steady
amidst a rising dollar. Gold Miners remain in a
downtrend as the rally has reversed below the
200-day MAs.
The World Platinum Investment Council said
last week that the Platinum market is heading
for the biggest supply surplus in years. The
roughly 8 million tonne a year market would be
oversupplied by 769,000 oz this year – the most
since data started in 2013 – and 637,00 oz next
year. In Q3 of this year alone, the market was
oversupplied by 592,000 oz, the biggest
quarterly surplus since at least 2013.
The Week Ahead
On Monday the Euro Area will release Economic
Sentiment data from November, with the
numbers rising by 0.8 points to 118.6 in
October – the highest since the pandemic
began.
However,
increased
inflationary
pressures have consensus predictions sinking
to 117.5. On Tuesday the Euro Area will also
release the YoY Flash Inflation rate after
reaching the highest level in more than a
decade in October.
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Suffering with increased energy prices as supply shortages last, November’s consensus is for a further
rise in inflation, increasing 0.3% to 4.4%. On Wednesday the US will release employment changes in the
private sector, with employers adding 571,000 jobs last month. Consensus forecasts believe that the
sector will add 525,000 this month as the labour market battles with shortages.

Graph of the Week - Omicron Variant Speed
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Metals - Spot Price
Note: All performance data to Tuesday, 30th
Future positioning based on CFTC and SHFE
data. Past performance is not an indicator of
future performance and the value of an
investment may fall as well as rise. Investors
take on currency risk when taking unhedged
exposure
to
commodities.
Source:
Bloomberg, NTree International
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised
and regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell
or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution in
the United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular needs
of any potential investor and is intended only for those investors who are capable of understanding the
risk of loss of all or a substantial part of their monies. Potential investors in the UK are reminded that they
will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport to
be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the
information provided which has been obtained from sources believed to be reliable. This document and
the information contained herein is intended only for the use of persons (or entities they represent) to
whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of
their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be
familiar with instruments having characteristics similar to the ETC Securities and should fully understand
the terms of the ETC Securities and the nature and extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the
amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the GPF
Physical Metal ETC Securities Programme for further details of these and other risks associated with an
investment in GPF ETCs and consult their financial advisers as needed.

