Monday, 15th November 2021

Metal Matters

Your Weekly Update on the Global Metal Markets
Week In Review
The Dow Jones, S&P, and Nasdaq were all up
0.51%, 0.7%, and 0.88% respectively at the
end of the week as Johnson and Johnson and
big tech stocks led gains after a week of
deepening concerns about rising inflation. A
record high of 4.4M workers quit their jobs in
September as the US suffers its worst labor
shortage in decades – this is the third
consecutive month that this record has been
broken. By contrast, just half as many had
quit during the early stages of the pandemic.
On the back of a Twitter poll, Elon Musk sold
nearly $7B of Tesla stock, taking advantage of
a breakneck rally that saw Tesla become the
only automotive company valued at over $1T
– as a result, the stock was down 2.8%,
snapping an 11-week winning streak.
As the pandemic stimulus is phased out, the
US budget deficit shrank a staggering 42% to
$165B in October from $284B in the same
month last year. The deficit could fall sharply
this year but is dependent on whether
Congress passes the Biden administration’s
‘Build Back Better’ plan that could add up to
several trillion dollars in spending in the next
decade.

Metals in the News
UBS Global Wealth Management chief
investment office strategists Wayne Gordon and
Giovanni Staunuvo have lifted Gold forecasts by
between $50/oz and $100/oz after the release
of US inflation data. The CPI rose 6.2% in
October, the highest in nearly 3 decades and
caused the gold price to rally above the
technical barrier of $1,835/oz. They added that
hawkish comments by the Fed also caused a
flattening of the US yield curve, further buoying
Gold prices – temporary price movements
above $1,900/oz also cannot be ruled out, they
said.
Silver enjoyed a bullish momentum last week,
trending to its highest levels since August in a
choppy range above $25.00/oz. Now oscillating
around $25.20/oz, Silver bulls are watching the
200-DMA line of $25.35, a break of which
becomes necessary for Silver buyers to keep
hopeful.
After PGM forecasts were slashed in a Reuters
poll in October on the back of a semiconductor
shortage, platinum broke its 6-week losing
streak to gain 5% last week on the back of the
gold-charged precious metals rally due to
inflationary risks. Fundamentally, PGM prices
could continue rising if auto output recovers,
having been dented by broken supply chains
and materials shortages.
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Metals in the News
On Tuesday, the UK releases its unemployment rate for September after being in line with market
expectations of 4.5% in August, the lowest in a year and signs that the labour market continues to
recover – however, the rate still remains 0.5 percentage points higher than in the pre-pandemic era. The
US will also release retail sales figures for October after beating expectations in September and
increasing unexpectedly by 0.7%, in another sign of US consumer resilience as the market has battled
with supply constraints and shortages. The UK will be releasing much awaited yearly inflation figures on
Wednesday after hitting a 9-year high in August of 3.2%. On the back of the staggering increase in US CPI,
analyst consensus is that there will be a further rise in October of 3.9% after edging slightly down in
September to 3.1%. Amid concerns over food and fuel shortages, the UK will release is GfK consumer
confidence figures on Friday after falling for a third straight month in October to -17 – the lowest reading
since February. Inflationary pressures, threats of interest rate hikes, and rising Covid-19 infections has
analyst consensus pushing it even lower to -18 in November.

Graph of the Week - Dividends are on Track to Exceed Pre-Pandemic Levels
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Metals - Spot Price
Note: All performance data to 11th
November. Future positioning based on
CFTC and SHFE data. Past performance is
not an indicator of future performance and
the value of an investment may fall as well as
rise. Investors take on currency risk when
taking unhedged exposure to commodities.
Source: Bloomberg, NTree International

GPF ETC Listings

Trading
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised
and regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell
or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution in
the United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular needs
of any potential investor and is intended only for those investors who are capable of understanding the
risk of loss of all or a substantial part of their monies. Potential investors in the UK are reminded that they
will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport to
be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the
information provided which has been obtained from sources believed to be reliable. This document and
the information contained herein is intended only for the use of persons (or entities they represent) to
whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of
their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be
familiar with instruments having characteristics similar to the ETC Securities and should fully understand
the terms of the ETC Securities and the nature and extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the
amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the GPF
Physical Metal ETC Securities Programme for further details of these and other risks associated with an
investment in GPF ETCs and consult their financial advisers as needed.

