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Metal Matters

Your Weekly Update on the Global Metal Markets
Week In Review
The S&P, Nasdaq, and Dow Jones finished
October at record highs on Friday, adding
gains for the month despite weak results
from Amazon and Apple – instead, they were
lifted by earnings news from Microsoft and
hopes for a congressional spending deal. The
FDA authorised Pfizer’s COVID-19 vaccine for
kids aged 5-11 for emergency use: these kidsized doses are just a third of what is given
to teens and adults. Up to 28 million more
US children could be eligible for inoculation
as early as next week. The core personal
consumption expenditures price index, the
Federal Reserve’s preferred measure of
inflation, was up 3.6% from a year ago and
gained 0.3% since September. This marks the
highest level that the inflation measure has
reached in 30 years.
Metals in the News
Gold consumption in the Chinese market
proceeded to rebound in the first nine
months of 2021, led by stable recovery of the
domestic economy, data showed. Their gold
consumption up until September this year
increased 48.44% YoY, said the China Gold
Association. Gold jewelry increased 54.21%
from a year earlier, while gold coins and bars
saw a growth of 50.25%. Growth for
industrials and other uses also grew by
12.66%. China also produced 26.18 less
tonnes of gold than versus the same period
a year earlier.

Silver is currently oscillating around the $24
mark after a sluggish daily session on Friday.
However, Thursday’s bullish Doji candlestick
and firmer RSI line, not overbought, is keeping
silver bulls hopeful. Therefore, recovery moves
towards the weekly resistance line near $24.30
can’t be excluded. Any further advances will be
challenged by the $24.80 area – highs that were
hit in September and October. Meanwhile, the
10-DMA limits the immediate downside around
$24.00.
Traders and analysts sharply revised their price
forecasts downward for platinum and palladium
after a chip shortage forced auto makers to cut
production of vehicles containing these PGMs, a
Reuters poll showed on Thursday. Automakers
account for about 40% of platinum and 80% of
palladium demand, installing them into catalytic
converters to reduce harmful emissions. The
shortage worsened over the summer and is
expected to continue into next year. This chip
shortage caused platinum to crash from a 7year high of $1,336.5/oz in February to a low of
$901.30, while palladium sank from an all-time
high of $3,000/oz in May to $1,841.93/oz. Both
metals have regained some ground, however,
with Platinum trading around $1,010 and
palladium around $2,000.
The Week Ahead
The US ISM PMI is released on Monday to kick
off economic data for the week. In September, it
increased to 61.1 – up for a second straight
month and above market expectations of 59.6.

Monday, 1st November 2021

This signaled one of the strongest rates of expansion since 1983, buoyed by solid increases
in production and new orders, as well as a slight increase in employment levels. The Fed will
also announce their interest rate decision on Wednesday: they are on track to begin tapering
but Fed Chair Powell said it would be premature to raise rates. Still, Powell added that if they
see serious risk of inflation expectations persistently rising, the Fed will use their tools. They
left the Fed rate steady at 0.25% and bond-buying at the $120 billion monthly pace during
the September meeting but policymakers have agreed that the tapering of pandemic support
should start either mid-November or December. The Bank of England releases its interest
rate decision as well on Thursday after leaving it unchanged at a record low of 0.1% and its
bond buying program steady at GBP 895 billion by the end of the year. However,
policymakers stated that inflation could persist above 4% well into 2022 – reflecting that view,
two policymakers voted for an early end to bond purchases in September, compared with
only one in August.

Graph of the Week - Microsoft shares hit an all-time high, helping market overcome
Apple losses
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Metals - Spot Price
Note: All performance data to 27th October.
Future positioning based on CFTC and SHFE
data. Past performance is not an indicator of
future performance and the value of an
investment may fall as well as rise. Investors
take on currency risk when taking unhedged
exposure
to
commodities.
Source:
Bloomberg, NTree International

GPF ETC Listings

Trading
AP: Flow Traders
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is authorised
and regulated by the Financial Conduct Authority. This document does not constitute an offer to buy or sell
or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution in
the United States or Canada. Investing in financial markets involves a substantial degree of risk. Nothing
described herein is intended to imply that an investment is “safe”, “conservative”, “risk free” or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular needs
of any potential investor and is intended only for those investors who are capable of understanding the
risk of loss of all or a substantial part of their monies. Potential investors in the UK are reminded that they
will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport to
be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of the
information provided which has been obtained from sources believed to be reliable. This document and
the information contained herein is intended only for the use of persons (or entities they represent) to
whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value of
their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities should be
familiar with instruments having characteristics similar to the ETC Securities and should fully understand
the terms of the ETC Securities and the nature and extent of its exposure to risk of loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value of an
investment may go down as well as up and can result in losses, up to and including a total loss of the
amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market risks,
foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the GPF
Physical Metal ETC Securities Programme for further details of these and other risks associated with an
investment in GPF ETCs and consult their financial advisers as needed.

