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Metal Matters
Your Weekly Update on the Global Metal Markets

Upcoming BrightTalks:
Metals Outlook in the Net Zero Transition
with Tom Kendall, ICBC Standard Bank –
20th October @ 10.00am BST
Electric Vehicles and Renewables with
Charlie Durant, CRU –
27th October @ 10.00am BST

Week in Review
Dr Anthony Fauci, director of the National Institute of Allergy and
Infectious Diseases, stated that he hoped Pfizer and BioNTech’s vaccine
emergency-use authorization would be finalized for children aged 5-12
in late October, after the companies found that two doses of 10mg of the
vaccine had proved safe and effective in children. Joe Biden signed into
law a short-term spending bill to keep the US federal government running
through early December, just hours before a partial shutdown was due.
Regarding the debt limit, Majority Leader Chuck Schumer said the
chamber would consider another house-passed bill to raise the debt
ceiling “as early as next week”. For the month of September, the Dow
Jones recorded a 4.3% decline, and the S&P 500 was down 4.8% destroying a 7-month winning streak. The Nasdaq had its worst
September in almost a decade, sinking 5.3%.

Metals in the News
While investors reposition for the 4th quarter, gold has enjoyed its first weekly
gain since the beginning of September. This is thanks to a weaker dollar amidst
US federal government uncertainty and worries about rising inflation and risks
to growth countering bets for interest rate hikes. Saxo Bank analyst, Ole
Hansen, told Reuters that soaring energy prices due to a crunch in China and
Europe will likely hit growth and earnings, leading to a volatile October that will
buoy gold prices.
Silver has also suffered after hitting a high of $24.86 on the 3rd of September,
which also coincided with the break of the 50-day Simple Moving Average
(SMA) at $24.87. Ending the week at $22.54, bulls are hopeful that the
resistance level of $22.50 will be followed by the psychological $23.00 mark.
Vladimir Potanin, president of Norilsk Nickel, stated that capital expenditures
should be brought to a higher level than dividend payouts, as it continues to
make CapEx front and centre to address its 2014 policy to drastically reduce
their carbon footprint, increase the well-being of its workforce, the indigenous
populations, and the transition to the green economy. Their CapEx investments
grew 33% last year and amounted to $1.8bn due to the growing investments in
infrastructure modernization and industrial safety. Mr. Potanin stated that “The
government gave Norilsk Nickel time to bring its dividend policy in line with the
expectations of the society and the authorities. That's why we have to revise
the dividend formula to make the social payments unambiguously higher than
dividends while maintaining a certain level of profitability for shareholders.”

The Week Ahead
Economic data releases start on Monday with US manufactured goods orders
for August, a strong signal of a recovering economy. In July, they slightly
exceeded expectations and grew 0.4% - however, this was a slowdown from
June when orders jumped 1.5% - August’s forecasts are set to grow 1%. The
US trade deficit for August is also due to be released on Tuesday after having
narrowed to $70bn in July, driven by a drop in the goods deficit and a surplus
in services. For August, this figure is expected to grow slightly to $70.5bn on
the back of a stronger dollar. On Friday, US Non-Farm Payroll figures will also
come out, after missing consensus expectations by a large margin in August,
adding 235K new jobs – the lowest in 7 months and well below forecasts of
750K due to Covid-19 resurgence discouraging employers from hiring. This
month, the consensus is much lower at 460K.
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution
in the United States or Canada. Investing in financial markets involves a substantial degree of risk.
Nothing described herein is intended to imply that an investment is “safe”, “conservative”, “risk free”
or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport
to be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to
invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This document
and the information contained herein is intended only for the use of persons (or entities they represent)
to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the
GPF Physical Metal ETC Securities Programme for further details of these and other risks associated
with an investment in GPF ETCs and consult their financial advisers as needed.

