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Metal Matters
Your Weekly Update on the Global Metal Markets

Week in Review
An optimistic week in the European stock market, as the STOXX Europe
600, DAX, CAC40 and FTSE100 and FTSE MIB all experienced gains
of 0.31%, 0.27%, 1.04%, 1.26% and 1.01% respectively. Over the week,
technology services, electronic technology and commercial services
were the strongest performing sectors in the equity market, while
transportation, energy and communications performed poorly.
In other news, Nornickel, the world’s largest producer of palladium, have
planned to invest $27 million in the construction of a health centre in
Norilsk, one of the most northernmost cities in the world. This follows the
$16 million investments in school construction and renovation and will
continue to include the 11,000 square meters health centre project.

Metals in the News
A mixed week for precious metals, following steady gains across the board
throughout the week, trailed by losses by Friday. After a slow week, the price
of gold had lost its weekly gains, ending the week at $1,755.15/oz. This $10
drop in price from Thursday follows quantitative easing proposals from the FED,
suggesting the FED may tighten monetary policy to fight surging inflation. Silver
ended the week at its lowest price of the year, levelling off at $22.66/oz,
following a fourth straight negative month. Platinum closed higher at $928/oz
after a small pull-back from the day before, as palladium continues to be
dragged down by shortages in the automobile industry, closing at $1,998/oz.
Despite the current volatility seen, the MKS PAMP Group published an outlook
on precious metals highlighting the performance of commodities over the last
20 years. The report indicated the strength of gold and silver during times of
crisis, being the strongest performers throughout 2008 and 2011 compared to
the 12 other constituents of the report. Palladium was toted the best annual
performer over 20 years, experiencing the highest yearly gains in 5 of the last
20 years.
A mixed week in base metals, copper closed 0.3% higher over the week at
$9,383/tonne, while nickel experienced a 0.8% loss to close the week at
$19,060/tonne. The expectations of decreased output at Chinese steel mills
due to power shortages have caused lower investor confidence in the nickel
market – where two thirds of the nickel market is accounted for by its inclusion
in stainless steel.

The Week Ahead
Earlier in the week, the US are scheduled to release their Durable Goods
Orders and their Nondefense Capital Goods Orders followed by the Governor
Bailey’s speech for the Bank of England to discuss the FCA.
Further in the week, China’s Non-manufacturing and NBS manufacturing
Purchasing Managers Index will be released highlighting the health of the
manufacturing sector, considered as the backbone of the Chinese economy.
To end the week, Britain’s quarterly GDP numbers will be released.

Chart of the Week – Commodity Performance (5 yrs)
Source: MKS PAMP Group, Metals
Outlook Report, 2021

Metals – Spot Price
Note: All performance data to 27th
August. Future positioning based on
CFTC and SHFE data. Past
performance is not an indicator of
future performance and the value of
an investment may fall as well as rise.
Investors take on currency risk when
taking
unhedged
exposure
to
commodities. Source: Bloomberg,
NTree

GPF ETC Listings on LSE, Xetra, SIX &
Borse Italiana

0.120

Trading:
AP: Flow Traders
MM: GHCO, Peel Hunt, Winterflood

Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution
in the United States or Canada. Investing in financial markets involves a substantial degree of risk.
Nothing described herein is intended to imply that an investment is “safe”, “conservative”, “risk free”
or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport
to be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to
invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This document
and the information contained herein is intended only for the use of persons (or entities they represent)
to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the
GPF Physical Metal ETC Securities Programme for further details of these and other risks associated
with an investment in GPF ETCs and consult their financial advisers as needed.

