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Metal Matters
Your Weekly Update on the Global Metal Markets

Week in Review
On Thursday, President Joe Biden imposed a stringent mandate that requires
all US federal workers to get vaccinated, with no option for testing – this could
affect almost 100 million Americans and 2/3 of the workforce. This comes at a
time where daily Covid deaths in the US rose to a 6-month high, with children
accounting for 26.8% of cases in the last week. In the market, the S&P 500
logged its first 5-day losing streak since mid-February – investor anxiety about
less central bank stimulation and rising inflation has made it a tough few weeks
for stocks. However, in reality, major indices are barely down on the month and
a little over 1% off record highs. In a move that marks the shift towards a
renewable future, the $42 billion Harvard endowment fund has ceased direct
investment in fossil fuels.

Metals in the News
Due to the uncertainty of the Federal Reserve’s stimulus tapering timeline, gold
held a tight range on Friday as most investors kept to the sidelines. However,
overall gains in the US dollar this week put bullion on course for its first weekly
decline in five. Spot gold was slightly up 0.04%, while US gold futures sank
0.2% this week.
In an interview with Andy Schectman, expert in precious metals and President
of Miles Franklin Precious Metals, he stated that a silver squeeze is highly
probable as demand outstrips supply. He pointed out that 850 million ounces
were mined last year, but over a billion ounces were actually demanded – not
only from industry but by savvy investors. As such, he claimed there was a real
possibility that the silver price could rise over $270 per ounce.
Spot palladium slid to its lowest price in a year, sliding as much as 4.7% on
Thursday to $2,148.07 before settling at $2,180. The World Platinum
Investment Council said this week that it expects higher costs of palladium,
used in catalytic converters, to motivate auto-makers to switch to using more
platinum in gasoline-powered cars and trucks. Platinum also slipped this week,
however, as both metals are hurt by expectations that auto output will remain
constrained on the back of a shortage of semiconductors.

The Week Ahead
The week ahead will have key economic data to keep an eye on, starting with
the US government deficit figures for August on Monday: the previous deficit
figure in July was a record $302 billion, especially considering it was a mere
$62 billion gap in July of 2020. A much-awaited figure at the moment, US
core inflation figures are being released Tuesday – this figure stands at 5.4%
in July, a 13-year high and is forecasted to only fall to 5.3% in August. The
inflation figures for the UK will also come out on Wednesday: it eased in July
to the BoE’s target of 2% but is expected to rise dramatically to 2.9% in
August, fueled by rising demand in second-hand vehicles as people turn
away from public transport because of Covid-19.
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution
in the United States or Canada. Investing in financial markets involves a substantial degree of risk.
Nothing described herein is intended to imply that an investment is “safe”, “conservative”, “risk free”
or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport
to be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to
invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This document
and the information contained herein is intended only for the use of persons (or entities they represent)
to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the
GPF Physical Metal ETC Securities Programme for further details of these and other risks associated
with an investment in GPF ETCs and consult their financial advisers as needed.

