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Metal Matters
Your Weekly Update on the Global Metal Markets

Upcoming:
China’s Bright Future –
Wednesday 11th August @
9.30am

Week in Review
In equities, the pandemic continued to cast its shadow over global markets. The
DJIA and S&P500 experienced a slow week, closing higher by 0.41% and
0.17% respectively whilst the NASDAQ, DJUA, NYSE Composite all closed
lower by 0.40%, 0.43% and 0.17% respectively. In Europe, the commodityheavy FTSE100 fell 0.2% while the CAC40 and DAX saw 0.2% increases by
the end of the week. The STOXX however, noted its strongest weekly gains
since March at 1.6%.
More broadly, precious and industrial metals tumbled as investors expect a
resurgence in the delta variant and stimulus pullbacks. Miners including Rio
Tinto, BHP Group and Glencore experienced losses following weaker metal
prices.

Metals in the News
Precious metals experienced huge selloffs following optimistic US employment
data, signalling a stronger USD. 943,000 additional jobs were created in July,
70,000 higher than expected, decreasing the unemployment rate from 5.9% to
5.4%. As the US reported its 5th strongest monthly increase in employment,
gold prices plummeted from last week, falling from $1,817/oz to $1,745.28/oz
by close. Silver followed trend closing at $23.91/oz from dropping 8.67% earlier
in the week. Following the dips, the silver price is expected to correct as it
entered the oversold territory with an RSI of 18, relying on the perceived buying
opportunity.
Platinum dropped to a seven-month low following lower auto production due to
supply shortages with computer-chips. Closing the week at $978.59/oz sees
platinum 20% below its February peak. The price pressure surrounding
platinum avoided the concerns of supply chain disruptions in South Africa
however, was affected by lower than expected automobile production numbers.
Palladium refused to follow the sharp dips experienced by the precious metals,
although still closing low at $2,626/oz, just shy of June’s low of $2,570/oz.
Following on from high industrial consumption over July, copper demand
evened out following pandemic recovery, closing at $9,529.5/tonne. Although
demand weakened in China due to the tighter import regulations, US copper
consumption jumped 22% yoy over January to May. Nickel closed at
$19,553/tonne. In related news, a fire broke out at an Indonesian nickel smelter
which threatened supply and, Chinese ports were closed following typhoons
however this is not expected to be disruptive going forward.

The Week Ahead
Early in the week, China is expected to release inflationary data and Germany
will release their Trade Balance from June. Later in the week, the UK will
release their Trade Balance, GDP growth rate and industrial production - as the
US reports their inflationary rate.
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution
in the United States or Canada. Investing in financial markets involves a substantial degree of risk.
Nothing described herein is intended to imply that an investment is “safe”, “conservative”, “risk free”
or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport
to be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to
invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This document
and the information contained herein is intended only for the use of persons (or entities they represent)
to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the
GPF Physical Metal ETC Securities Programme for further details of these and other risks associated
with an investment in GPF ETCs and consult their financial advisers as needed.

