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Metal Matters
Your Weekly Update on the Global Metal Markets

Upcoming:
China’s Bright Future –
Wednesday 11th August @
9.30am

Week in Review
Another tumultuous week for global markets ends with most of the market
slightly in the red on the back of renewed Covid-19 fears stemming from the
proliferation of the Delta variant. The S&P closed 0.54% down, while the
NASDAQ and FTSE 100 closed -0.71% and -0.65% respectively. In China, US
listed tech-stocks are set for their worst monthly performance since the Global
Financial Crisis as a result of the recent regulation crackdown. The US 10-year
Treasury yield has also decreased to 1.23%, signifying that worries about the
pandemic still threaten economic recovery. The IMF also released their World
Economic Outlook update on Tuesday, projecting an unchanged figure of 6%
global growth in 2021, and a revised upwards figure of 4.9% in 2022. However,
offsetting revisions were made and prospects for emerging economies have
been marked down for 2021, especially in emerging Asia. On the other hand,
the forecast for advanced economies have been revised up for 2021:
particularly in the US, reflecting the anticipated legislation of additional fiscal
support in the second half of 2021.

Metals in the News
Gold is set for a modest rally for the rest of 2021, with analysts claiming prices
will average a little above the current $1,830/oz, before edging lower next year
as economies look to re-open and central banks look to tighten monetary policy.
In the short-term, however, a recent uptick in inflation should buoy gold prices
to average $1,835 in Q3 and $1,841 in Q4, a Reuters analyst poll found.
After a rough month for Copper in June as a result of China’s announcement
that they will release their copper reserves for price stabilization (resulting in an
8.3% decline in futures prices), copper futures look to score a near 3% gain this
month. This is due to speculative positioning now being more normalized, and
investors are beginning to see that China’s reserve impact may not be very
much at all. Matthew Fine, portfolio manager at Third Avenue Value Strategy,
says the “market fundamentals of a tight physical market and terrific demand
outlook are being weighted more heavily”. Copper prices are up about 28%
YTD, marking the largest yearly rise since 2017.
Platinum ended the week above its $1,035/oz resistance level at $1,051,
hopefully ending its sideways momentum the past few weeks to force the price
to form some bullish waves and rise to the next break of $1,075. After a volatile
few days, palladium has also rebounded on the back of a falling US dollar to
$2,663/oz. However, the one-month risk reversal measure (which represents
bearish trading bias) is on the way to register a four-month downtrend, sliding
to -0.725 by the end of Thursday’s trading, according to Reuters. This
represents the biggest bearish bias since February, which could signal trouble
for palladium.

The Week Ahead
The week ahead is rife with economic data releases, with the Euro Area
releasing their YoY retail sales for the month of June: in May it rose by 9%, but
fears of a Delta variant Covid resurgence have decreased retail sales forecasts
to 5.1% in June. The Bank of England is making its interest rate decision on
Thursday: previously they left the rate unchanged at a record low of 0.1% but
increased inflationary pressures might mean they will tighten their monetary
policy and raise the interest rate this time around. The US will also post their
trade deficit for June on Thursday, with analyst consensus stating they expect
the deficit to widen by another $2.7bn from May to a $73.9bn total trade deficit.
On Friday the US will release non-farm payrolls, with an expected addition of
900,000 jobs, up 50,000 from June. However, forecasts for payrolls have been
widely inaccurate: in April the US only added 266,000 jobs, while consensus
forecasts were 978,000.
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution
in the United States or Canada. Investing in financial markets involves a substantial degree of risk.
Nothing described herein is intended to imply that an investment is “safe”, “conservative”, “risk free”
or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport
to be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to
invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This document
and the information contained herein is intended only for the use of persons (or entities they represent)
to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the
GPF Physical Metal ETC Securities Programme for further details of these and other risks associated
with an investment in GPF ETCs and consult their financial advisers as needed.

