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Week in Review
Inflation data continued to stay in the spotlight over the week. US Consumer
prices (excluding energy and food) increased by 0.9% in June whilst food prices
increased by 0.8% and gasoline prices rose by 2.5%. This follows the Fed
reporting the highest inflationary expectations since 2013, at 4.8%. US equity
markets sold off on the data after reaching intraday highs during the week. The
DJIA, NASDAQ, S&P500 and NYSE Composite sold off by 0.86%, 0.80%,
0.75% and 0.81% respectively.
In Europe, fears of another Covid wave threatened to disrupt economic
recovery, with major equity indexes all closing lower, the STOXX Europe 600,
CAC40, FTSE100, DAX and FTSE MIB slipped 0.64%, 1.06%, 1.60%, 0.94%
and 1.03% respectively. Additionally, in the lead up to UK’s ‘freedom day’, the
CPI increased to 2.5% in June, from 2.1% in May, the highest level seen since
2018.

Metals in the News
Basel III continued to be the talk of the town, especially given the implications
to gold clearing by the bullion banks. The BOE's Prudential Regulation Authority
granting gold clearing capital relief under Basel III regulations was a welcome
relief to the industry and likely supported gold's recent performance. Gold
continued on its four week winning streak closing just shy of $1,812/oz on
growing inflationary expectations. On the opposite side of the coin, despite
inflationary expectations hitting a 13-year high, silver performed poorly – closing
the week at $25.65/oz, a decrease of 1.60%.
Following political unrest in South Africa spurred by the arrest of former
president, Jacob Zuma, riots saw the closure of the Durban and Richards Bay
ports. The disruptions caused to the supply chain included closure of trains,
roads and ports. Although threatening PGM supply, as South Africa supplies
70% of platinum and 36% of palladium global production, however the affected
areas are predominantly focused on the transportation of coal and oil. Concerns
over a PGM shortage were short-lived as in their raw form, they are transported
via plane, not over sea. Platinum prices remained steady over the week, closing
at $1,107/oz with a 0.14% weekly gain. On the other hand, palladium
experienced a poor week, closing at $2,637/oz, a decline of 6.49% on the week
following a UBS report on automakers looking to substitute cheaper platinum
for palladium.
In base metal news, nickel approached its early-2021 high, closing at
$18,896/tonne following strong Chinese demand for stainless steel. While
Copper slipped, closing at $9,396/tonne as China continued to ensure stable
commodity prices and ease cost pressure for firms.

The Week Ahead
Early in the week, the PBoC are announcing their interest rate decision, which
is expected to share their hawkish views about the inflationary outlook.
Additionally, the Reserve Bank of Australia (RBA) are publishing the minutes of
their monetary policy meeting held two weeks prior.
Midweek, the European Central Bank (ECB) are announcing their interest rate
decision and deposit rate.
Other releases to watch during the week includes US retail sales for June, and
EU and UK Manufacturing Purchasing Managers Index (PMI) data.
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Disclaimer
For professional clients and eligible counterparties only.
NTree International Limited (“NTree”) is an appointed representative of Messels Ltd. which is
authorised and regulated by the Financial Conduct Authority. This document does not constitute an
offer to buy or sell or a solicitation of an offer to buy securities in any company.
This document is not intended for distribution to any other country where such distribution or use would
be contrary to local law or regulation. Specifically, this document is not intended for general distribution
in the United States or Canada. Investing in financial markets involves a substantial degree of risk.
Nothing described herein is intended to imply that an investment is “safe”, “conservative”, “risk free”
or “risk averse”.
This document does not consider the specific investment objective, financial situation or particular
needs of any potential investor and is intended only for those investors who are capable of
understanding the risk of loss of all or a substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors compensation scheme.
Nothing contained herein constitutes investment, legal, tax or other advice nor is to be relied upon in
making an investment or other decision. No recommendation is made positive or otherwise, regarding
individual securities or investments mentioned herein. Any summary list of risk factors does not purport
to be a complete enumeration or explanation of the risks involved in an investment in ETC Securities.
Prospective clients must consult with their own legal, tax and financial advisers before deciding to
invest.
This document contains the opinions of the author, and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy of
the information provided which has been obtained from sources believed to be reliable. This document
and the information contained herein is intended only for the use of persons (or entities they represent)
to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).

Risk Factors
Investment in the ETC Securities will involve a significant degree of risk. Investors may lose the value
of their entire investment or part of it. Each prospective purchaser of, or investor in, ETC Securities
should be familiar with instruments having characteristics similar to the ETC Securities and should
fully understand the terms of the ETC Securities and the nature and extent of its exposure to risk of
loss.
Performance and capital loss: Past performance is not a reliable indicator of future results. The value
of an investment may go down as well as up and can result in losses, up to and including a total loss
of the amount initially invested.
Generic risks: Investments in ETCs involve numerous risks including, but not limited to, metal market
risks, foreign exchange risks, interest rate risks, and liquidity risks.
Potential investors should refer to the section entitled “Risk Factors” in the Prospectus relating to the
GPF Physical Metal ETC Securities Programme for further details of these and other risks associated
with an investment in GPF ETCs and consult their financial advisers as needed.

