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METAL MATTERS
Yields? What Yields?
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Week in Review
Stocks were mixed as US Treasury yields closed the
week lower with the 10-year Treasury hitting February
lows of 1.36%. Economic data whilst strong surprised
on the downside relative to expectations during the
week, with Jobless claims higher and ISM data lower
than expected. The spread of the Covid delta variant
may have also weighed on investors’ minds.
Over in Europe, Covid infection rates continued to
increase and growing fears that the continent is facing
a fourth wave weighed on markets. In a telling
development, the ECB amended its inflation target
from “below but close to 2%” to a 2% inflation target
over the medium term implying more tolerance for
inflation overshoots.
In China, the PBC open the stimulation taps with its
announcement to cut its reserve requirement ratio
which will unleash CNY 1 trillion of liquidity into the
economy.

Metals in the news
In welcome news, the Bank of England’s Prudential
Regulatory Authority announced that banks can apply
for an exemption of tighter capital rules on gold
clearing under Basel III net stable funding ratio
(NSFR) rules. As discussed by us in March, without
the capital relief, the rules which are due to be
implemented in January 2022 would have required
bullion banks to hold significant capital buffers and
could be highly disruptive, increase costs and reduce
liquidity in the interbank gold trading market. Whilst
gold clearing is exempted under the new PRA
direction, precious metal loans and leases will still
require high capital buffers.

In a trend set by Tesla earlier in the year to secure
production supply of the metals critical to the EV
rollout. GM has followed suit with a multi-million dollar
investment in a California geothermal brine project to
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Week Ahead
The week ahead will be
important check on gauging
whether the global economy
is at (or reaching) peak
inflation with a host of inflation
related data to be released.
On Tuesday US CPI data will
be released. On Wednesday
UK CPI data and US PPI data
will be released. Whilst on
Thursday China’s Q2 GDP
data will be released and US
Philly Fed and Industrial
Production will be released.
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secure US sources of lithium for its EVs. During the
week, Chinese battery maker EVE also said it will take
a stake in a lithium producer.
We previously highlighted the increasing risks to the
mining industry from enjoying bumper profits at a time
government coffers are severely stretched due to
pandemic initiatives. This trend of governments
wanting to share in the profits seems to only be getting
stronger with the nationalist agenda in Peru,
temporary higher taxes in Russia, and now a
proposed mining royalty bill in Chile.
During the week China announced plans to increase
use of scrap steel by 23% to 320m tonnes by 2025 in
an effort to meet it Pari’s climate commitments.
Chart of the Week – China Social Financing ramping up
in 2021
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Price 9 Jul
USD

Weekly
Change
%

Mtd.
Change
%

Ytd.
Change
%

Price vs
50d
MA

Price vs
200d
MA

1,808

1.2%

-5.2%

-4.7%

-1.5%

-1.0%

26.1

-1.4%

-6.9%

-1.1%

-3.6%

1.1%

• @MetalDotDigital

Platinum

1,105

1.0%

-7.2%

3.0%

-4.7%

0.7%

Palladium

2,812

0.8%

-0.7%

14.8%

0.5%

11.3%

• @NTree_News

Copper

9,482

1.4%

-7.5%

22.4%

-3.4%

11.6%

Nickel

18,673

2.9%

4.8%

12.9%

4.6%

9.8%
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• https://www.ntree.co.uk/
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Note: All performance data to 9 July. Past performance is not an indicator of future performance
and the value of an investment may fall as well as rise. Investors take on currency risk when taking
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Risk Factors
Investment in the ETC Securities
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GPF ETC Listings on LSE, Xetra, SIX and
Borse Italiana

will involve a significant degree of
risk. Investors may lose the value of
their entire investment or part of it.
Each prospective purchaser of, or
investor in, ETC Securities should
be familiar with instruments having
characteristics similar to the ETC
Securities

and

should

fully

understand the terms of the ETC

Trading

Securities and the nature and extent

AP: Flow Traders

of its exposure to risk of loss.

Disclaimer

Performance and capital loss: Past

For professional clients and eligible counterparties only

performance

is

not

a

MM: GHCO, Peel Hunt, Winterflood

reliable

indicator of future results. The value

of an investment may go down as
well as up and can result in losses,
up to and including a total loss of the

NTree International Limited (“NTree”) is an appointed
representative of Messels Ltd. which is authorised and
regulated by the Financial Conduct Authority. This
document does not constitute an offer to buy or sell or a
solicitation of an offer to buy securities in any company.

amount initially invested.
Generic risks: Investments in ETCs
involve numerous risks including,
but not limited to, metal market
risks,

foreign

exchange

risks,

interest rate risks, and liquidity
risks.
Potential investors should refer to

This document is not intended for distribution to any other
country where such distribution or use would be contrary to
local law or regulation. Specifically, this document is not
intended for general distribution in the United States or
Canada. Investing in financial markets involves a substantial
degree of risk. Nothing described herein is intended to imply
that an investment is “safe”, “conservative”, “risk free” or

“risk averse”.
This document does not consider the specific investment
objective, financial situation or particular needs of any
potential investor and is intended only for those investors
who are capable of understanding the risk of loss of all or a
substantial part of their monies. Potential investors in the UK
are reminded that they will not benefit from the UK investors
compensation scheme.
Nothing contained herein constitutes investment, legal, tax
or other advice nor is to be relied upon in making an
investment or other decision. No recommendation is made
positive or otherwise, regarding individual securities or
investments mentioned herein. Any summary list of risk
factors does not purport to be a complete enumeration or
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explanation of the risks involved in an investment in ETC Securities. Prospective clients must
consult with their own legal, tax and financial advisers before deciding to invest.

This document contains the opinions of the author and such opinions are subject to change without
notice. The source of data is NTree unless otherwise stated. No guarantee is made to the accuracy
of the information provided which has been obtained from sources believed to be reliable. This
document and the information contained herein is intended only for the use of persons (or entities
they represent) to whom it has been provided.
NTree is the distribution partner for the GPF range of physically backed metal Exchange Traded
Commodities (“ETC” or “ETC Securities”).
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